
43 
 

4. Kim Y. et al. An empirical study on the adoption of «Fintech» service: Focused on 
mobile payment services //Advanced Science and Technology Letters. – 2015. – Т. 114. 
– №. 26. – С. 136-140. 

5. Об одобрении стратегии развития цифрового банкинга в Республике Бела-
русь на 2016 – 2020 годы [Электронный ресурс] : постановление Правления 
Национального банка Республики Беларусь, 2 мар. 2016 г., № 108 // ЭТАЛОН. За-
конодательство Республики Беларусь / Нац. центр правовой информ. Респ. Бела-
русь. – Минск, 2020. 

6. Стефанович Л., Зубок С. Бюджетирование проектной деятельности в банке: 
подходы и решения // Банкаўскі веснік. – 2019. – № 8 [673]. – С. 15–22. 

7. Бюджетирование как технологии финансового менеджмента коммерческого 
банка // Научный потенциал молодежи – будущему Беларуси: материалы XIII 
международной молодежной научно-практической конференции, Пинск, 5 апреля 
2019 г.: в 3-х ч. / Министерство образования Республики Беларусь [и др.] ; ред-
кол.: К.К. Шебеко [и др.]. – Пинск : ПолесГУ, 2019. – Ч. 1. – С. 7-8. 

8. Финансовые технологии управления предприятием учебное пособие / 
Е.Е. Румянцева. - 2-е изд., стер. М.-Берлин: Директ-Медиа, 2016. – 459 с. 

9. Муниципальное управление: учебное пособие / В.Н. Парахнна, Е.В. Галеев, 
Л.Н. Ганшина. - 3-е изд.. перераб. — М.: КНОРУС, 2013. – 494 с 

 
 
УДК 336.7 

STRENGTHENING THE ROLE OF THE STATE IN THE REGULATION 
OF ECONOMIC PROCESSES IN THE CONTEXT 

OF A CATASTROPHIC ECONOMIC DECLINE 
Kievich Diana А., postgraduate student 

Prague University of Economics and Business, diana.kievich@yandex.ru 
 
Abstract. The Global economic crisis has already forced developed countries to 

move away from liberal models of economic regulation and return back to the more 
conservative models, which went out of fashion in the 70s of the last century. Almost 
everywhere significant government spending has become one of the main tools to sup-
port the economy during the acute phase of the crisis. 

Keywords: role of the state, economic crisis, economic regulation, support tools. 
 
It is been six months and it is still a never ending story – “It was the coronavirus that 

started a crisis!” Citizens, let's wake up! The crisis has nothing to do with COVID-19. 
This crisis has been coming inexorably and slowly for years [1]. The pandemic has only 
spurred it on and made it more evident. Nothing more than that. 

We have been talking about this situation for a long time; the forthcoming crisis was 
obvious [2]. And now the global hysteria around the coronavirus is the perfect disguise 
for the collapse of the world economy into a global depression. As a result, today we 
face the fact that is absolutely pointless to argue with: the Great Depression №2 at hand 
will be comparable to the Great Depression of the 1930s. 

Why are we sure that the Great Depression №2 is coming? It is all about the unem-
ployment rate. In the 30s exactly the unemployment rate was a key reason for the worst 
economic downturn. In 1933 it reached 25% in the United States (17 million people). 
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Most likely, and this is evident from the frightening and often contradictory reports - we 
will probably face a similar indicator in the nearest future [3]. 

For example, Nobel Laureate Nouriel Roubini notes: "Neither during the Great De-
pression, nor during the World War II, nor during the global financial crash in 2008, a 
significant part of the economy in the United States, Europe and China never simply 
stopped. Any previous crisis pales beside the impact of COVID-19. All elements of 
global demand: consumption, investment, and exports are now in free fall motion. " [4]. 

And today there is a clear understanding that countries have suffered in varying de-
grees. In the leading countries of the world industrial production has significantly de-
creased, business development has slowed down, some organizations have closed, and 
the number of jobs was reduced. However, some states have already started to rebuild 
their economies. For example, China quickly recovered from the epidemic and in its 
economy remained positive indicators. Although the GDP growth rate was decelerated, 
in China it is still positive. But in other leading countries the situation is much more de-
plorable [5]. 

Let's look at the chart that shows the change in GDP in the second quarter of 2020 
compared to the same time period in 2019. 

For example, due to the decline in the construction industry and in the number of 
transport operations, Singapore's GDP fell the most significantly (by 42.9%), while 
among the EU countries the UK experienced the most serious economic decline - a drop 
of 21.7%. The US economy fell by a record 33% compared to the second quarter of 
2019. The Russian economy, according to Rosstat, fell only by 8.5%. The Central Bank 
of Russia previously predicted a fall of 9-10%. 

 

 
Figure – Changes in the economies of some countries 
(according to Bloomberg, Rosstat and Eurostat) [5] 

 
We emphasize that the world's leading economy (the US economy) lost almost $2 

trillion compared to the first quarter, if we recalculate the fall for the entire year. 
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According to analysts, even the Great Depression of the 1930s did not cause such a 
strong fall in the economy (experts also note that the American economy will recover 
slowly than the economy of the European Union). 

What does the IMF say about this? For many countries "the risk of the worst out-
come prevails" the IMF emphasizes. The IMF estimates that the coronavirus could cost 
the world $28 trillion. [6] And more recently, the IMF stated that the total loss of global 
GDP for the period 2020-2021 from the crisis caused by the pandemic could amount to 
about $9 trillion – this is more than the combined economies of Japan and Germany [7].  

As for such a severe economic downturn, it was, unfortunately, inevitable. And at the 
moment we all need to focus on how to get rid of its consequences as fast and less pain-
ful as possible. 

And today the Global economic crisis has already forced developed countries to 
move away from liberal models of economic regulation and return to more conservative 
models that went out of fashion in the 70s of the last century. Now almost everywhere 
significant public spending has become one of the main tools to support the economy in 
the acute phase of the crisis. And in fact the crisis in many countries has not become 
even deeper only thanks to it. Of course, such programs are not infinite, and when there 
are appearing hints that such tools will soon be phased out, investors start to get serious-
ly nervous. 

Strengthening the role of the state in the regulation of economic processes is a 
Keynesian approach. The main idea of it is that in a crisis the state must hire 100 people 
to dig a hole, and then another 100 to cover it up with dirt. This will help reduce unem-
ployment, launch industrial excavators, dump trucks and the petrochemical industry that 
fuels them, and eventually allow people to earn money that they will spend on buying 
goods. The state's costs will be returned in the form of taxes. Of course, it is not neces-
sary to say that the hole itself is not needed by anyone. 

Fiscal tools have a greater impact than monetary ones, since in this case money can 
be addressed directly to households and businesses. In addition, fiscal tools better pro-
vide targeted assistance to those who need it the most during a crisis, such as the unem-
ployed people. 

At the same time Central banks, which were initially created as opposed to the gov-
ernment's desire to collect more taxes, can help to increase people's purchasing power 
only indirectly - by manipulating the cost of borrowing money (in other words, the key 
rate). 

In the current crisis situation world governments should use fiscal policy not only to 
achieve short-term goals, such as lifting the economy out of depression (as in Keynesi-
anism), but also to achieve long-term goals (as in neo-Keynesianism). 

But if the role of the state in the economy continues to increase, it will only harm the 
humanity. We have already seen how this policy is implemented in the current envi-
ronment: states issue vouchers that can be used for visiting restaurants, and those citi-
zens who decide that it is worth the risk to get infected fuel the second wave of the epi-
demic. 

There is another point of view that the strengthening of the state role in the economy 
helped to overcome the crisis only indirectly. The main economic incentive that allowed 
the United States not to slide into an even deeper "depression" was the World War II. 
The state tried to take on the role of the main actor and wanted to get the economy mov-
ing again through the state orders. But if the war did not occur, the United States would 
never escape from the Great Depression.  
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And no matter how cynical it sounds, it was the military orders that helped the coun-
try to recover during that difficult period. In the West, those who believe in the neolib-
eral school are well aware that neither the government nor the Central Bank do not sow, 
plow, build, or create any real GDP. All this is done by people, so they need help first, 
and only after that people themselves will raise the economy with their productivity and 
taxes. And they will return all the funds that were spent on targeted assistance. 

It has already become clear that the economic development of the countries is char-
acterized by complete ambiguity of goals and the need to experimentally solve prob-
lems in all possible spheres of human well-being at once, measuring the contribution to 
each project with the constantly changing needs of people. In this case the state is a poor 
manager who is not equipped enough to anticipate risks and manage large and complex 
processes. 

That way we have some food for thought. 
Here we emphasize that any crisis or war is always based on economic reasons. The 

current political and economic crisis between the US and the EU, the US and Russia 
with China will be initiated by the Americans. "Euro-Atlanticism", once a solid cement 
with anti-Soviet, and later anti-Russian sentiments, that connected the United States 
with Europe, suddenly literally cracked. Even now, along with the growing crisis, there 
is a powerful economic, political, social and national disintegration of individual Euro-
pean countries, which pulled the rug out from under the traditional political parties and 
elites. 

Turbulent events are also taking place in the United States. From a formal point of 
view, the crisis processes in the United States are caused by internal political contradic-
tions, the struggle for power between Democrats and Republicans [8]. 
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В современных условиях одной из актуальных проблем развития стартапов яв-

ляется финансовое обеспечение возможности реализации инновационного проек-
та. Существуют различные источники привлечения инвестиций в инновационные 
проекты, однако современная экономическая ситуация не позволяет выделить 
наиболее эффективные инструменты финансирования стартапов, что требует до-
полнительного исследования.  

Комплексную оценку развития финансовой системы Республики Беларусь про-
ведем согласно методологии Всемирного банка, которая основывается на четырех 
критериях (глубина, доступность, эффективность, стабильность) для финансовых 
институтов и финансовых рынков (таблица 1).  

Как видно из таблицы 1, экономике Беларуси присущи невысокие показатели 
финансовой глубины. Значения показателей, характеризующих эффективность и 
стабильность финансовых институтов значительно ниже в сравнении с другими 
странами. Показатели, характеризующие финансовые рынки, отсутствуют. Страна 
испытывает недостаток финансирования. Финансовая система страны является 
банк ориентированной. Недостатком банковских институтов является то, что их 
кредитная база состоит преимущественно из долговых инструментов, не создает 
предпосылок для финансирования высоко рисковых инновационных проектов. 
Банки готовы работать с устоявшимися на рынке проектами с прогнозируемой 
прибылью. Существующая финансовая система и инфраструктура ориентированы 
в большей степени на финансирование крупных и стабильно развивающихся про-
ектов. 




